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Nearing completion — new offices of Western Broadcasting Company 
Limited, CKNW-AM and FM studios in New Westminster. 
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Western Broadcasting Company Ltd. was incorporated under the 
Companies Act of British Columbia under Memorandum and 
Articles of Association, issued November, 1965. The common 
shares of the Company are listed on the Toronto Stock Exchange 
and the Vancouver Stock Exchange; Stock Transfer Agent, the 
Canadian Permanent Trust Co. 
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REPORT TO THE 
SHAREHOLDERS 


Your directors are pleased to present the Company’s Annual Report and audited 
financial statement for the year ended 31 March, 1968. It has been a year of substantial 
growth and achievement. Total advertising sales continued strong throughout the year, 
reflecting favourable acceptance of the company’s programming policies. 


Total sales reached an all-time record and notwithstanding the persistent increase 
in the costs of operation, the income from operations to Western Broadcasting Company 
Ltd. was $1,179,006 compared with $1,075,744 for the same period ending 31 March, 1967, 
an increase of 10%. 


The net consolidated income of $1,031,766 including $434,000 profit on disposal of 
investments is equivalent to $1.4/-per-share-and comipares with $547,087 equivalent to _62c. 
per share in the preceding-year—Fhe latter figure is adjusted to reflect-a 2 for 1 stock split 
on.12 July, 1967, Your Company’s share of earnings from investments held at the end of the 
fiscal year in other broadcasting properties exceeded the amounts received in dividends by 


$50,396. 


On the following pages, you will find a consolidated balance sheet, a statement of 
income and source and application of funds and a 10-year comparative statement of earnings 
by the company’s stations. Near the end of this report, we have pictorially detailed some of 
the diversified activities of your Company’s radio stations, and the part they play in the 
communities they serve. 


During the year, Western Broadcasting Company Ltd., through a wholly-owned 
subsidiary, entered into an agreement to purchase a television property at Barrie, Ontario. 
Your Company’s intention to establish a further Canadian television service for the Toronto 
market area through an expansion of the service area of the Barrie station, is not possible 
at this time and, as a result, the Company has withdrawn from the agreement. 


The non-recurring income of $434,000 represents the profit from the sale of your 
Company’s investment in the shares of Standard Radio Limited. The sale was effected to 
obtain a better return on investment through other broadcasting acquisitions. 


During the period under review, your Directors authorized the acquisition of a fur- 
ther interest in British Columbia Television Broadcasting System Ltd., thereby increasing 
our interest in the common shares of that Company to 30%. 


B.C. Television Broadcasting System Ltd. (Channel 8 - Vancouver, Channel 6 - 
Victoria) had a successful year in 1967. The Television Company paid its first common 
share dividend during the past fiscal year. The Television Company’s management antici- 
pates that the operating results for 1968 will exceed the good performance of last year. 


During the present fiscal year, Radio Station CKNW will be located in new offices 
and studios in New Westminster, and is establishing a new FM broadcasting service for 
southwestern British Columbia. The year 1968 promises to be an important year in the 
history of broadcasting in Canada. A Broadcasting Act containing new legislation affecting 
many aspects of the industry in this country has been proclaimed. We recognize the impor- 
tant role of our industry in strengthening all aspects of life in Canada and we look forward 
to the part our Company will play in meeting the challenge. We would like to acknowledge 
the support of our Board of Directors, our shareholders and of the more than 110 employees 
for helping make this year a rewarding one. 
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WESTERN BROADCASTING 


(INCORPORATED AS A PUBLIC COMPANY UNDER THE 
CONSOLIDATED BALANCE 


(wih comparative figures 


ASSETS 
CURRENT ASSETS 1968 
Cashyincluding®short-tetmgd eos it yess seme meee eee rece eeee nee ee eee $ 801,829 
Marketable securities, at cost (quoted market value $19,600 ; 
1967, = $557,208) fe ee ee eee 12,972 
Accounts receivable. as Es Ee ee) eee ee 491,612 
Prepaid: expensesye:: -o-0 2s sis SOW Gime 5 Sh Dine serial Oe ae ene Se econ 24,092 
Refundable deposit see Se eee Mee See REA eR OREN Coeur = 50,000 
1,380,505 
INVESTMENTS 
Minority interest in British Columbia Television Broadcasting 
Syria yeh, —— reba (INGE We 614,624 
(Asreement onsalerandadvancestecel aly] cye===s==aaaaeaaea a een 16,885 
Special retundalsle)tancpeee = sce sbews meee te tet e SRE eee EE EEE 20,465 
651,974 
DEE DPAS SETS 
Band, atrcost cee fee Ah a ie eA eg ee 43,061 
Buildings and equipment at cost less accumulated depreciation 
Be Yes (MEY) SYS) acne a 238,995 
(@joystoyal Grou Jevaval (INKS G))) a ee ee 7,500 
289,556 
INTANGIBLE ASSETS 
Rights, other intangibles and goodwill, at cost (Note 2) 653,251 
Excess of cost of shares of subsidiary companies over book value of 
underlying assets of such subsidiary companies at date of acquisition 2,904,731 
3,557,982 
Signed on behalf of the Board: $5,880,017 
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COMPANY LIMITED 


LAWS OF THE PROVINCE OF BRITISH COLUMBIA) 


SHEET, MARCH 31, 1968 
at March 31, 1967) 


LIABILITIES 
CURRENT LIABILITIES 


(QuipRaate spoT hE VEINS AYO NENNSES, os te te 
ENTSO INES, [OES CIDE) Syaval Green tal eke 
IMEC TNS SESS FREI (INKS Si) ee 


BENIN Kae OVAINIS 10 Uo secur edie ea 5. coe er che. Neue ee bs eee one Ee! 


SHAREHOLDERS’ EQUITY 


CAPITAL STOCK (Note 8) 


Authorized 
1,100,000 common shares without nominal or par value 


Issued 
S81 Osgucomimonesiar es, seme eae cease teers We eee ney ee 


UIVANNIEE TD at RIN TIN G'S eee eee eee ee eee 


COMMITMENTS (Note 5 and 7) 


1968 


$ ae 
178,697 
263,538 


442,235 


4,405,170 
1,032,612 
5,437,782 


$5,880,017 


WESTERN BROADCASTING 


CONSOLIDATED STATEMENT OF EARNINGS AND RETAINED EARNINGS 


FOR THE YEAR ENDED MARCH 31, 


1968 


(with comparative figures for 1967) 


REV ENUE FROM OPERATIONS, before Ae depreciation, interest 


on long-term debt and income taxes —.. 


TN COME STR © ME PUNT FSH VEEGING Soe 2 ee a 2 ee ee ee ee 


OTHER EXPENSES 


HBP oy (Skea Yu 8 0) 9 gue neato om ng Mea VPs SPE S Maps ee era AM ANSON SS ny nS8 Tha AE Li esse ee ea nl 


Interest on long-term debt 
Provision for income taxes 


oN ROINIEIN TG Sy TERM, (ONE ROI NOUNS) a 


PROFIT ON DISPOSAL OF MARKETABLE SECURITIES 


NET EARNINGS FOR YEAR. 


DIVIDENDS PAID _ 
RETAINED EARNINGS. Gy END OF YEAR | 


1968 1967 
$3,655,136 $3,343,964 
2,476,130 2,268,220 
1,179,006 1,075,744 
44,575 ea 543 ae 
1,223,581 _1,085,287 
73,720 
552,777 
626,497 
597,084 
sy steer tlie 1 ease 5 Rd ae 434,682 
(1,031,766 
LOE SNS A aie 304,803 
1,336,569 
: sees 303,957 US 2AD 284k 
} Stee ee $1,032,612 — $ 304,803 © 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 


. The assets of the subsidiaries with the exception of Saturna Properties 
Ltd. are carried into the consolidated accounts at historical cost. The 
only asset of Saturna Properties at the time of acquisition was the 
investment in British Columbia Television Broadcasting System Ltd. 
which is carried in the consolidated accounts at the cost to the company 
of the shares of Saturna Properties Ltd. Assets purchased by Saturna 
Properties Ltd. since acquisition are carried in the consolidated accounts 
at cost. 


Rights, other intangibles and goodwill have not been amortized im the 
accounts. Capital cost allowance amounting to $455,794 has been claimed 
for income tax purposes in prior years. 


For income tax purposes a subsidiary company has claimed full capital 
cost allowance on certain rights in prior years. No amortization of this 
asset has been provided in the consolidated accounts. Income taxes in 
respect of the year ended March 31, 1967 were reduced by $41,021 and 
accumulated reductions in income taxes to March 31, 1968 total $228,700. 


. The direct and indirect remuneration paid by the company and its 
subsidiaries to the directors and senior officers of the company for the 
year ended March 31, 1968 was $137,233, (1967 - $119,080), including 
$59,530 received by the Directors (1967 - restated - $51,046). 


5. 


During the year ended March 31, 1968 a subsidiary entered into an 
agreement to acquire additional preference and common shares of 
British Columbia Television Broadcasting System Ltd. for a total con- 
sideration of $1,546,271. Because the acquisition is contingent on the 
approval of the Canadian Radio-Television Commission the transaction 
is not recorded in the accounts. 


During the year ended March 31, 1968 a subsidiary acquired an option 
on land for the option price of $7,500. The purchase price is $58,000, and 
the option expires on June 3, 1968. 


On September 19, 1967 a subsidiary entered into a ten year lease agree- 
ment for new premises. The lease commenced on January 2, 1968 and 
is renewable for a further 32 years. 


A commitment to make alterations and leasehold improvements on the 
above premises is estimated to cost the company $269,000. Costs incurred 
to March 31, 1968 and not billed amounting to $32,281 have not been 
reflected in the financial statements. 


On July 12, 1967 the common shares authorized were increased to 
1,100,000 from 550,000. The issued shares were split two for one. 


COMPANY LIMITED 


CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
FOR THE YEAR ENDED MARCH 31, 1968 
(with comparative figures for 1967) 


SOURCE OF FUNDS 1968 
Operations 
INIGERGA LIM Psa tO tay Ca lyfe eee git ot ares ee ee erga See cee ee ee ee eA $1,031,766 
Depreciationwacharsemotrequining an lOltlayeor funds es 73,720 
1,105,486 
Special refundable tax recovery 314 
Reduction in agreement for sale 35,865 
1,141,665 
APPLICATION OF FUNDS 
ANGIEHUNMNS, HO OeOKAmiy> jolene eravel Gopbuyopornsone, sale 60,838 
Additions to minority interest in British Columbia Television 
BROAdcastin GeO y.Steie aid em aa een Sees owe oe ee eee — 
SPeclalmreruidal let taxa ee mene as eRe ee ee — 
iXGoleiicom aut Tkoyayseticsavel lominlle Wogiah 2 108,113 
HID alia Shs) Sugeno A Bea ew ie Fs See ee ne re Ee oe 303,957 
472,908 
LINICIEINSIS, ION] WGOURUIINIG. (CAMPANEANIL, IDIUNRUIN (GS NADY NIRS Sos ee 668,757 
WOIRLSIUNIG, CAIRIIDAIL, NIP TSG TINUNGUNIE, (ONY ADIN ose 269,513 
WORSE: (CARING, 20D ISIN) (Ol NABI ee ee eee $ 938,270 


10 YEAR COMPARATIVE STATEMENT OF EARNINGS 


Radio NW Ltd. for the ten years ended March 31, 1968; 
Radio OB Ltd. from incorporation on July 12, 1961 to March 31, 1968; 
Saturna Properties Ltd. from incorporation on May 16, 1963 to March 31, 1968; and 


Western Broadcasting Company Ltd. from incorporation on November 1, 1965 to March 31, 1968. 


* Doés not include profit on disposal of marketable securities of $434,682. 


1967 


$ 547,087 
84,365 
631,452 


631,452 
19,217 


57,110 
20,779 
164,000 
242,284 
503,390 
128,062 
141,451 

$ 269,513 


NOTE: The above statement combines the earnings of Western Broadcasting Company Ltd. and all its subsidiary companies as follows: 


Auditors’ Report 


To the Shareholders of 
Western Broadcasting Company Ltd. 


We have examined the consolidated balance 
sheet of Western Broadcasting Company Ltd. 
and its subsidiary companies at March 31, 1968 
and the consolidated statements of earnings and 
retained earnings and source and application of 
funds for the year then ended. Our examination 
included a general review of the accounting pro- 
cedures and such tests of accounting records 
and other supporting evidence as we considered 
necessary in the circumstances. 


In our opinion these consolidated financial 
statements present fairly the financial position 
of the companies at March 31, 1968 and the 
results of their operations and the source and 
application of their funds for the year then 
ended, in accordance with generally accepted 
accounting principles applied on a basis con- 
sistent with that of the preceding year. 


GUNN, ROBERTS and Co. 
Chartered Accountants 


Vancouver, B.C. 
May 10, 1968. 
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YOUR COMPANY 


Western Broadcasting Company Ltd. was 
incorporated in November, 1965 as a public 
company under the laws of the Province of 
British Columbia. The principal assets of the 
Company consist of all the outstanding shares 
of two subsidiaries: Radio NW Ltd. operating 
radio station CKNW, the dominant radio 
station in the Metropolitan Vancouver area, and 
Radio OB Ltd., operating radio station CJOB 
and CJOB-FM, leading radio stations in 
Winnipeg. Through another wholly owned sub- 
sidiary, Saturna Properties Ltd., the Company 
has a 30% interest in the outstanding common 
shares of British Columbia Television Broad- 
casting System Ltd. which holds the licence to 
operate and owns the principal private television 
station in British Columbia, CHAN - TV 
(Channel 8, Vancouver). The latter company, 
through a wholly-owned subsidiary CHEK-TV 
Ltd., holds the licence to operate and owns 
television station CHEK-TV (Channel 6, 
Victoria). 


The principal shareholders of the Company 
acquired the shares of Radio NW Ltd. in 
March, 1956. Radio OB Ltd. was incorporated 
on July 12, 1961 by the principal shareholders 
of the Company and it purchased the assets of 
radio station CJOB and CJOB-FM in July, 
1961. The investment in British Columbia Tele- 
vision Broadcasting System Ltd. was acquired 
in June 1963 by Saturna Properties Ltd., 
formed for that purpose by the shareholder 
group controlling Radio NW Ltd. 


The revenues of the radio stations are prin- 
cipally derived from the sale of advertising time 
to local and national advertisers. It is normal 
in the industry for such advertising to be sold 
in advance for varying periods ranging up to 
12 months. The radio station’s sales are derived 
in approximate equal amounts from local and 
national advertisers. 


The radio stations maintain an aggressive 
sales force consisting of 11 persons in Van- 
couver and 7 persons in Winnipeg actively 


selling advertising time in their respective 
markets. Both CKNW and CJOB are repre- 
sented in Toronto and Montreal by Standard 
Broadcast Sales Ltd. and in New York and 
Chicago and other leading cities in the United 
States by Canadian Standard Broadcast Sales 
Inc. 


Licences are authorized to operate Radio 
Stations CKNW, CJOB-AM and CJOB-FM 
until 31 March, 1970. The right to operate a 
new F'M service for south-western British Col- 
umbia has been applied for by Radio Station 
CKNW and Government approval has been 
received. 

CKNW employs some 66 persons, CJOB 
approximately 45. Through close attention to 
good staff relations, well-qualified and exper- 
ienced people are attracted and retained. 


The radio stations operate profit sharing 
plans, group insurance plans, wage continuation 
protective plans and attractive retirement plans, 
which have assisted in maintaining excellent 
employer-employee relationships, 


ur stations are meeting people 
every day — interesting people who 
have something to say about today 
whether it’s a new “Sock it 

to me” approach to humour, or a 


comn m broadcast censorship. 


or an exclusive, on-the-spot 


a dynamic new Prime Minister . . 


to-People” broadcasting. 


10 


oe 


Aa 
interview with 


this is “People- 


A spirited discussion about the NEW generation 
and music trends with a leading British songstres 


NW/98 


top dog in radio 


9% 
es 


meron Se vacwacrs: 


Creative, imaginative advertising through other media maintains a keen awareness 


your stations among both listeners and advertisers twelve months of the year. 


of 


Your stations are proud of tl 
“Newslea 


gathering, searching for, and reporting the news. 


” and work twe 


Texaco) NEWS CRUISER 


aed 


og] Sp 


®, 


eriasnheceoaes . Ree mene nen 
PE TNE RE CITE a Bi) SRI OTANI 


he 
my 


“double-teaming” a key news conference. 


. or interviewing a Canadian gold medallist 
| | a) is at the Pan-American Games. 

Your stations go where people gather . . . to peEee i . 
dispense free ice cream for 10,000 at a May Day 
celebration .. . 


. broadcast from an international air show 


Your stations are constantly in the centre of community 
activity, and support their own charitable organizations 
through many highly successful fund-raising projects 
such as an annual “Herring Sale” — right on the dock 


Orphaned, handicapped, and underprivileged 
children are treated to a giant annual picnic. 


a 


Football Fans are 
the big winners at 
a prize-packed “Fan 
Appreciation Night”. 


AUISTLARCRSIOWY BOAT 
Fae i % 


es 


Bes Pan en 


“The World’s Greatest Ruler” . . . makes 


Seb eat se cog a Paras A packed house for a special summer 


outdoor show. 
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WESTERN BROADCASTING COMPANY LTD. 
AND SUBSIDIARIES 


CONSOLIDATED STATEMENT 
OF SOURCE AND 
APPLICATION OF FUNDS 


for 6 months ended 30 September, 1968 and 1967 


SOURCES OF 
WORKING CAPITAL 1968 1967 


Net Income before 
Provision for 


Depreciation gee AZO: COG DOO 747 02 


Excess of Proceeds 
over cost on disposal 
of investments = 20,073 


Others eeere : Bye = 


$430,060 $377,825 


USES Or 
WORKING CAPITAL 


Additions to 


Fixed Assets) = Ss $ 301,006 $ 26,852 
Reduction in 

llormyesiueinemn Kooy — 108,112 
Dividends paid 158,586 145,370 


$460,192 $ 280,334 


INCREASE IN 
WORKING 
GAP piesa (decrease) a (30,132) 97,489 


Working capital at 
31 March, 1968, 1967 __ 938,270 269,512 


Working capital at 


SORSept yn 905)61 96, ee $908,138 $367,001 


{ 


esues N BROADCASTING COMPANY LTD. 


) 
ss NEW WESTMINSTER, B.C. ae 


We are pleased to submit a statement covering 
the first six months of your Company’s financial 
year. A Comparison of Earnings for the same 
period of 1967 is included. 

The Board of Directors is pleased with the 
progress to date. We are looking forward to con- 
tinuing satisfactory earnings for the second half 
of the fiscal year. 

During the period under review, Radio NW 
Ltd., a subsidiary of your Company, received 
approval from the Canadian Radio-Television 
Commission to proceed with the installation of an 
FM broadcasting station to serve southwestern 
British Columbia. The transmitter will be located 
on the Channel 8 television tower. This installa- 
tion will be proceeded with immediately following 
completion of the new studios and offices for Radio 
Station CKNW. 

Radio OB Ltd. in Winnipeg, Manitoba, has also 
been making extensive improvements to its FM 
station in the last few months. 

In June, 1968, the Canadian Radio-Television 
Commission denied an application by Selkirk 
Holdings Ltd., Famous Players Canadian Corpor- 
ation Ltd., and Saturna Properties Ltd., a wholly 
owned subsidiary of Western Broadcasting Com- 
pany Ltd., to acquire the shares of all the other 
present shareholders in British Columbia Tele- 
vision Broadcasting System Ltd. The denial refer- 
red to the multiple ownership in communications 
of Famous Players Canadian Corporation Ltd. 
and Selkirk Holdings Ltd. 

As a result, Western Broadcasting Company 
Ltd. has now completed arrangements to purchase 
certain of the outstanding shares of B.C. Television 
Broadcasting System Ltd. Approval from the 
Canadian Radio-Television Commission is being 
sought and if the purchase is approved, Western 
Broadcasting Company Ltd. would then own 
38% of B.C. Television Broadcasting System Ltd. 
The latter company operates Channel &, Vancou- 
ver, and Channel 6, Victoria, and has, during the 
past 6 months, with Canadian Radio-Television 
Commission approval, purchased one-third of 
Okanagan Valley Television Company Limited, 
the CBC Affiliate serving the Okanagan. 

In line with the Board’s policy of paying 
dividends on a quarterly basis, a dividend of 9c. 
per share was declared and paid on 30 September, 
1968, to shareholders of record of 30 August, 1968. 


FRANK A. GRIFFITHS, C.A. 
President. 

WILLIAM J. HUGHES, 
Executive Vice-President. 


30 October, 1968. 
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WESTERN BROADCASTING COMPANY LTD. 


SUMMARY OF RESULTS 
(unaudited ) 


6 months ended 6 months ended 
30 Sept., 1968 30 Sept., 1967 


Sales: (net), <=. ea eee eee eee $ 2,024,815 $ 1,846,724 
Income from Operations after providing for all expenses 
except those deducted) heretiricl ers sme sme a =asan ms one saan $7 736;511 $ 653,863 
Revenue from other investments SSCS 44,644 10,271 
IN(osmeeswsteritiam hates V6iYS Oy — 20,073 
LOT A eee ee rs ee ee a ee $ 781,155 $ 684,207 
Depreciation —————an om Lo See See IOP ae x: | EOL AN 37,900 33,000 
$ 743,255 $ 651,207 
Jnicome Rl axes eat ee ee 354,317 305,383 
NED NCO Mi eee ee aes eee eee eee | ee ee $ 388,938  $ 344,824 
@utstanding Shares Bees es eee eee eee 881,034 881,034 
Earnings per, Sia! eee eee eee oe eee RC. By See oe 44.1c. 39.1c. 
Dividends): Raid see see eee ee eeene se eee ee UNS) Ee ee $ 158,586 $ 145,370 


Divideridsyper\S hates <2 ae eee Seen ee eee 18c. 16.5c. 


